500 FIFTH AVENUE

City Controller, McKEESPORT PA 15132

Raymond M. Malinchak, PE
Cell Phone: 412-539-0436
February 3, 2012

City Clerk Patricia William
500 Fifth Avenue
McKeesport, PA 15132

RE: Controller Special Report Presented at February 2, 2012 Council Meeting
Dear Ms. Williams:

Kindly affix the enclosed which was presented at the February 1, 2012, Council Meeting to the approved
minutes.

Thank you for considering this matter.

Regards,

aymond M. Malinchak, PE
Controller, City of McKeesport
Email: RMalinchak@aol.com
Cell Phone: 412-559-0456

Attachments



<

Controller’s Special Report on Pre-Payment of MACM Load
February 1, 2012

Executive Summary of Facts

Next call date for series of about $10 M of long term bond is September 2014

$4.6 M is available for General Budget augmentation, etc.

INVESTMENT RETURN SCENARIOS ON $14.6 M - SEPTEMBER 2011 to SEPTEMBER 2014
@ 4% is $48,706/month or about $1.500 M for 36 months or until 9/2014 (LOAN RETURN)

@ 2% is $24,353/month or about $876,708 total for 36 months or until 9/2014

) @

(22

1% is $12,176/month or about $438,354 total for 36 months or until 9/2014

&

2 0.009698% is $118/month or about $4,251 total for 36 months or until 9/2015

®

TOTAL EXPENSES FOR PREPAYMENT OF LOAN
City Expenses: $92,500 (Status of PFM $12,500 Contract/Invoice Unknown)
MACM Expenses: >$340,000

OUTSTANDING BOND INSURANCE PREMIUMS
Annual insurance premiums for about $31 M of long term bonds debt -- $163,000
Reduction of insurance premiums for about payment of $10 M callable bonds -- $26,000

Present annual insurance premiums for about $21 M of long term bond debt -- $137,000

U.S. GOVERNMENT MONEY MARKET FUND

Annual return and fees from M & T Investment Group on $14,611,862 @ 0.009658%
$1.417 — Estimated Annual Income
$1,500 - Escrow Agent Annual Fee
Net Annual Gain from $14.6 M Investment (583) Loss

M & T Funds are NOT INSURED by FDIC and subject to investment risks, including possible loss of the

principal amount invested per statement information.

Controller Ray Malinchak Cell Phone: 412-5 59-0456
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